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Abstract

The high growth of Chinese economy continued since the new economic policy of 1979. The
coastal region became the “Factory of the World” . Elements of high growth are: growth of private
enterprises and foreign investments based on the business model of factory assembly with abundant
cheap labor, and growth of domestic market. The negative side, however, is the widening economical
gap between coastal region and inland region, owing to the prolonged development of inland. The
migrant workers in cities were exploited for minimal wages and miserable working conditions. They
became selective for jobs and some even stayed at home, however, as working conditions improved
and farming region increased the income level through serious efforts of central government. In
addition, the hiring of managers, engineers and skilled workers became increasingly difficult and,
thus, the previous model of labor-intensive manufacturing revealed its limitation. The domestic
market is progressively increasing its importance and foreign firms need to renew their investment
strategy. Japanese firms are highly regarded for its practice of stable employment and it can build on
it to achieve new competitiveness in a rapidly changing labor market by investing in education and
training of Chinese employees and managing them by objectives and results.

Key words and phrases : economic reform, village system, temporary workers, mobility of labor,
inland development, employee management, human resource development.
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